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Usirorst CovkNants. Borrower and ender vovenant amd sgree s follons:

1. Payment of Priacipal and Intesest. Rorrowaer shall prompidy pay when due the poncipal of and interest on the

indebicdness evidenced by the Note, prepayment snd Late charges as prowided m the Noteo and the pnanapal of and nterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurunce. Subject 1o applicable law o 10 a wnitten waver by ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s patd in full,
a sum thetcin “Funds™) equal to oncawelfth of the yeardy taves and ascssments which may atan priveity over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yeariy premum installments for hazard insurance,
p}u\ one-melfth of yearly premium installments (or mortgage snsurance. if any. all as reasonably estimated inimally and from
time to time by Lender on the basiy of assessiments and bills and reasonable estimates thereof.

The Funds shall be held in an institulion the deposits of accounts of which are insured or guaranteed by a Federal or
state agency Cincluding Leader if Lender is such an institution). 1 ender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents | ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessnwots and hills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender 1o nuake such o charge. Borrower and $ender may agree in writing at the titne of execution of this
.\lor!gage that interest on the Funds shall be paid to Bortower, and untess such agreenment is made or applicable law
requires such interest to be paid, Lender shatl not be required o puy Borrower any interest of earnings on the Funds. Lender
shal) give to Borrower. without charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which cach debit to the Funds was made.  [The Fuads are pledged as addittonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instatiments of Funds payable prior to
the Jdue dates of tanes, assessments, insurance prentiunis and ground rents, shall exceed the amount required to pay said 1aves,
assessments, insurance premiums and ground renss as they fall due, such excess shall be, al Borrower's option, cither
prompily repaid to Borrower or credited (o Borrower on monthly instatiments of Funds. If the amount of 1the Funds
held by Lender shall not be sulficient to pay faves, assevsmients. insurance prenniums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercot

Upvn payment in full of all sums sevured by this Morigage. | ender shall promptly refund 1o Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propurty 1s otheraise acqured by Lemder, Lender
shall apply. no later than immediately prios to the sale of the Property or its acquivtion by | ender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Uniers apphcable law prossdes othurwise. all paymoents revesed by L ender under the
Note and paragraphs 1 and 2 hercof shall de applicd by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Licas. Borrower shall pay all 1axes. assessments and other charges, fines and impusitions atiributable to
the Property whixh may atiain a priority over this Mortgage. and kaschold payments or ground rents, if any. in the manner
provided under paragraph 2 beseof or. if not paid in such manner. by Botrower making payment, when dwe. Jirectly to Lhe
payee thereof. Bosrower shald promptly fusmash 1o Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment dirextly. Borrower shall prompily furnish to Lender roceipts evidencing such payments.
Borroaer shall promptly discharge any like which has pronty over this Mortgage: provided. that Borrowers <hall not be
required to Jischarge any such lien so Tong as Borrower shall agree in writing to the paynatent of the obligation secured by
such lien in a manner acceptable to Lender. or shall in gond faith contest such lien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcement of the hen or forfedure of the Propernty of any parnt thereol.

S. Harard lasurance. Borrower shall keep the improsements now enisting o¢ hercafter erevied on the Property insured
against loss by fire. hazards included within the term “envtended coverage”. and unh other hazards as Lender may reguire
and in sich amounts and for such petiods as Lender may requite: provided. that Leader shall not require that the amount of
s coverage ewceed that amount of coserage tequired o pay the sums sevured by this Morigage.

The insurance carrier providing the insutance shall be chasen by Betrower subject to approval by Lender. provided,
that such approval shall not be unteaswonably withheld Al peemiums on insurance policies shall be paid in the manner
peovided under paragraph 2 hereod of. of not pad in such niannee, by Bosrower making payment. when due. Jdrrectly to the
INWIINCE Carmer.

All insurance policies amd rencwals thereot shali ke in form acceptable to Lemder and shall simclude a standand mortgage
clause in faver of and in form acceptable 1o Lender. Lender shatl hase the right te hold the policics and renewals thereol,
and Borrower shall promptly furnsh o Seader all renewal notices and all rexeipts of paid preminms. In the event of ks,
;l:c;::a shall pve prompe notice to the tnsurance carner amd Lender. Eender may nake peoot of Toss if not made promptly

rower.

Unless Lender and Borromer othera e agrex in wniing. insurance proveads shall be applied to rastoation of repair of
the Progerty damagaed. provided sich restoration o reparr it exonemaally feauble and the wcueity of thes Morigage 5
ot Hhereby impared. I sch restoration o repair 16 it eveacaiically frauble o if the swvunty of this Muwigage would
be impaired. the 1nsuraove proveads shall be applacd to the sums sexured by this Mottgage. with the ecess. if any. pad
to Boeromer. If 1he Progerty i abandonnd by Bosrower. oc i3 Borromer 2ilk 1o cespood to Lender within 30 days from 1he
Jate ootace i maited by Leader 1o Bosrower that the imuranvce carseer offers to settle a clam for insurande benfits, Lender
is authaerred B0 cotbect and apply 1he isurame provenh ot Lendkr's opteon aither to restoration of repair of the Property
¢ to the sums sexured by this Moetgage.

Undess Lender and Borrower othenaise agree 1n witing. any sixch applivativn of proveeds to principal shall not extend
¢ pustpoae the due Jate of the monthly instaliments referred to in paragraphs 1 amd 2 hered of change the amwvunt of
such instalintents. 1t uoder parageaph 18 hereofl the Progerty i aquired by Lender, all nght. titke and interest of Borrower
in anad 10 any insurance potniey and in and to the peovends thereot resulting frem Jamage to the Progeety powr 1o the sale
of acyuiition shell pass to Lemder 10 the extent of the sums sexuraed by 1thn Mosigage immedately prio to suwch sake of
acquasiton.

6. Presenation aad Maistenanve of Property; Leaseholds: Coadominivar: Planned Usit Developments. Borrouer
shall keep the Property in good repair and shall it commit wasle of permal imgaiment of determrativn of the Property
and shall comply with Ibe peosisaoos of any kease 1f thn Mocigage w on a kaschold. I thin Mortgage it oo 2 unit in 2
condominium o a planacd unut Jervclopment. Borroaes shall perfoem ald of Bosroaers cbligations uader the Joclarnainn
0F covenants <reating of govermng the conduminium of planned unit devcivpaent. the by-laws amd regulations of the
coadominium of planned unit desclopaxnt, and comlitiem Jocunrents. 1 2 conduominium or planned unt development
tder n enevuied by Borrower and revocded together wath th Modtgage, the corvenants and agreenwnts of uxh ks
shall be incorpuraiad into and sball amxad and swppleawnt the conenants amd 2graaments of this Moigage av ol the rnder
were a part hereof.

7. Protection of Lender's Sexwrity. 1 Boroaer fak to perform the covenamts amd agreemaents coatairad i this
Moctgige. ve  any nRIwn o peveoakng 1o comnved which materially atfects lender’s sntered in the Peoperty,
ik luding. but not imited o, enunent domain. iolhieny. code enforcement. of Jifangeawals of poaveadings imvolung a
bankrupt or dexadent, then Lemder at Lemier’s vptivn, upon myie to Bocrower, may make such appearanies, Jishuig suxh
sums 208 take seh wtwon 23 B peuessany o peotect 1ender’s interesr, imliding. but not hnnted to, Jusburwnient of
reasonable attorney’s foes and eniry upon the Progerty to make repaws B Fender roquited Moeigagee Inurame 3% a
comditon of making the koan scvused by this Mactgaee. Bocroars shall pay the paemiuan required e maintun such
\nsuEanwe i <fect untl such L an the poqunicnicnt foe sovh imsurame terminates 1n accordanve wih Bocrowers +md
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